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UNCLAS SINGAPORE 0023 

E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: PRIME MINISTER LEE KUAN YEW'S NEW YEAR'S MESSAGE 
SUMMARY 

MESSAGE CONTAINS PESSIMISM ABOUT GROWTH RATE 
1974 PENDING OUTCOME OF OIL/ENERGY SITUATION AND 
OPTIMISM ON WORLD FOOD SUPPLIES OF 1973 GROWTH IN GDP 
ESTIMATED COMFORTABLY OVER 10 PERCENT. END SUMMARY 

1. IN HIS MESSAGE LEE SAID PRELIMINARY FIGURES SHOW OVER 

10 PERCENT GROWTH IN GROSS DOMESTIC PRODUCT (GDP) IN 1973. HOWEVER, 
1974 PROSPECTS CLOUDED BY OIL CUTBACKS. SINGAPORE, HAVING 
NO ENERGY RESOURCES, IS DISADVANTAGED RELATIVELY; 

SINGAPORE MUST RELY ON ". .1(. OUR ORGANIZATIONAL ABILITY, 

OUR SKILLS, OUR COMPETITIVENESS." MEANWHILE SINGAPOREANS 
MUST SAVE ON DOMESTIC USE OF ENERGY SO THAT INDUSTRY WILL 
HAVE ENOUGH. 

2. WHOLE INTERNATIONAL MONETARY SYSTEM WILL BE 
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STRAINED WHILE WORLD ADJUSTS TO HIGH OIL PRICES. LEE 
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EXPECTS THAT THREEEOLD INCREASE IN OIL PRICES MAY 
LEAD TO INELATION OE GENERAL PRICE LEVELBY 2 PERCENT. 
REDUCED OIL PRODUCTION TO BETWEEN 85-87 PERCENT OF LEVELS 
EOR 1973 MAY MEAN LOWER INDUSTRIAL PRODUCTION. 

3. ONE OPTIMISTIC NOTE: LEE BELIEVES EOOD SHORTAGE 
EXPERIENCED IN 1973 MAY BE OVER; GOOD HARVESTS REPORTED 
EVERYWHERE. IE THIS CONTINUES, EOOD PRICES MAY KEEP 
COMING DOWN 

8. COMMENT: THIS WOULD HELP INELATION PRESSURES 
IMPORTED BY SINGAPORE ALONG WITH ITS EOOD AND 
RESOURCES. 

4. TEXT POUCHED. 

GRANT 



UNCLASSIFIED 



NNN 
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